
 

 

The COVID-19 outbreak prompted Congress to enact special retirement plan relief on March 27, 2020.  
 

Specifically, The City of Oakland may now allow participants affected by COVID-19 to receive a  

penalty-free distribution from the City of Oakland Deferred Compensation Plan account for up to $100,000.  
 

This is a new type of distribution available from the Plan if: 
 

• You have been diagnosed with COVID-19 

• Your spouse or dependent has been diagnosed with COVID-19, and/or 

• You experience adverse financial consequences as a result of being quarantined,  
work reduction, being unable to work due to lack of child care, or closing or reducing hours of a business 
you own or operate. 

 

If you take a special coronavirus related distribution, standard tax withholding will not apply, but you will be 

responsible for the taxes for the distribution on any amounts not refunded to your plan account.  The taxes may be 

spread out over a three-year period and, as mentioned, you can also refund your Plan account within three years if 

you’d like.   We suggest you consider the potential tax implications and consult your tax professional regarding the 

distributions. Please also be aware that the number of distributions you request are not limited, so you can take 

smaller distributions as you need them up to the $100,000 maximum. 
 

If you qualify, you may request such a distribution by completing the Coronavirus-related 

Withdrawal form.  You may also contact the ICMA-RC Service Center by phone at 1-800-669-

7400 if you have any questions.   
 

As always, if you would like personalized assistance regarding your Plan account or overall financial wellness, 

Mike McGhee will be eager to assist you.  Contact Mr. McGhee directly at 510-238-6485 or at 

mmcghee@icmarc.org. 

IMPORTANT COVID-19 Related Withdrawal Form Instructions 

All participants requesting a COVID-19 related withdrawal must complete sections 2 and 6 of the COVID 

Related Withdrawal form as follows: 

• Section 2 – Request Type:   Select “In-Service” distribution  

• Section 6 – Participant Separation From Service Date:  Leave this section blank  
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